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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
Wolf Creck Water & Sewer Improvement District

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the business-type activities of Wolf Creek Water &
Sewer Improvement District as of and for the year ended December 31, 2024, and the related notes to the
financial statements, which collectively comprise Wolf Creeck Water & Sewer Improvement District’s basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respeets, the respective
financial position of the business-type activities of Wolf Creek Water & Scwer Improvement District, as of
December 31, 2024, and the respective changes in financial position, and, where applicable, cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of America,

Basiy for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Woll Creek Water & Sewer Improvement District and to meet our other cthical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Wolf Creck Water & Scwer Improvement District’s
ability to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions,
Reasonable assurance is a high level of assurance but is not absolute assurance and thercfore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.




In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standeards, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effcctiveness
of Wolf Creek Water & Sewer Improvement District’s internal control., Accordingly, no such opinion is
expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Wolf Creek Water & Sewer Improvement District’s ability to continug as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, schedule of the proportionate share of net pension
liability, and the schedule of contributions on pages 3-5 be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 4, 2025, on
our consideration of Wolf Creeck Water & Sewer Improvement District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purposc of that rcport is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Wolf Creek Water & Sewer Improvement District’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Wolf Creck Water & Sewer Improvement District’s internal control over financial
reporting and compliance.

Chitd Flicharde CHAe & Advigors

Ogden, Utah
September 4, 2025
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WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDING DECEMBER 31, 2024

INTRODUCTION

The following is a discussion and analysis of Wolf Creek Water and Sewer Improvement District’s
financial performance and activities for the year ending December 31, 2024.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the District’s Basic Financial Statements. The District's
financial statements are prepared on the accrual basis of accounting in accordance with generally accepted
accounting principles in the United States, promulgated by the Government Accounting Standards Board.
The District reports as a single enterprise fund. Revenues are recognized when carned and expenses are
recognized in the period in which they are incurred. See the notes to the financial statements for a
summary of the District's significant accounting policies.

The District’s financial statements arc comprised of three basic statements. The Statement of Net Position
shows the overall net position of the District. Increases and decreases in net position are one indicator of
the District's overall financial condition. The Statement of Revenues, Expenses, and Changes in Fund
Net Position identify functions of the District that are intended to recover all or most of their costs
primarily through user fees and charges (business-type activities). The Statement of Cash Flows reports
presents cash flows in four categories or activities: operating, capital and related financing, non-capital
financing and investing,

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE
Net Position

The largest component of the District’s net position, 75.08%, reflects the net investment in capital assets
(land, buildings, equipment, and infrastructure) less all outstanding debt that was issued to buy or build
those assets. As capital assets, these resources are not available for future spending, nor can they all be
readily liquidated to pay off the related liabilities.

Restricted net position comprises of 21.70% of total net position and would be subject to external
restrictions on how they may be used. The remaining 3.21% of net position is unrestricted and may be
used at the District’s discretion to meet its ongoing obligations to citizens and creditors.




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDING DECEMBER 31, 2024

Net Position (continued)

2024 2023
Assets
Current and other assets g 1,670,833 $ 1,626,486
Reserve fund investments 87,863 88,029
Restricted assets 3,151,573 4217027
Capital assets - net of depreciation 16,886,226 11,845,967
Deferred outflows of resources - -
Total assets and deferred outflows 20,826,697 17,777,509
Liabilities
Current liabilities 1,706,860 676,725
Non-current liabilities 4,203,654 4,866,014
Deferred inflows of resources 1,168,519 1,425,000
Total liabilities and deferred inflows 7,079,033 6,967,739
Net Position
Net investment in capital assets 11,050,413 é,\gj’ 6,331,755
Restricted 3,193,9174" -
Unrestricted 473,132 4,478,015
Total net position 3 14,746,071 3 10,809,770

Total assets increased by $3,049,188, due o increases in capital assets. Restricted cash decreased by
$1,065,454. Capital assets experienced a net increase of $5,040,259.

Total current liabilities increase in 2024 by $1,030,135 due to an increase in accounts payable related to
construction and the current portion of bond payables.

Total noncurrent liabilities decreased by $662,360 due to the payofT of annual bond principal.

Overall the net position of the District increased by $3,907,692. The reasons for the substantial change to
net position are discussed further below,




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDING DECEMBER 31, 2024

Changes in Net Position

2024 2023

Revenues
Operating revenue $ 2,174,187 b 2,033,528
Operating expenses (1,856,359) (1,741,055)
Operating income (loss) 317,829 B 292.473
Non-operating revenues 3,702,533 of 1,840,970
Non-operating expenses (112,670) (158,643)
Net income before capital contributions 3,907,692 1,974,800
Capital contributions - -

Change in net position 3,907,692 1,974,800
Net position - beginning 10,809,770 8,834,970
Net position - ending $ 14,717,462 $ 10,809,770

Ending net position increased by $3,907,692. The District experienced an operating income of $317,829.
Non-operating revenues increased by $1,861,563. This is mainly due fo the increase in grant income by
$2.281,629.

Capital Assets

Wolf Creek Water and Sewer Improvement District added $5,040,259 in new capital assets during the
fiscal year. The District incurred a total of $271,275 in depreciation for the year. Additions included a
new well, construction in progress, and a new pressure reducing valve.

Long-Term Debt

The District owes $3,752,000 on 2016 Revenue Bonds that were issued in 2016 and used to pay off the
2010 and 2011 series bonds and fund future capital assets. These projects were completed in 2019. The
bond yields an interest rate of 2.14% and is payable in annual installments through 2031.

The District owes $803,000 on 2019 Revenue Bonds that were issued in 2019 and used to fund future
capital assets. The bonds initially yielded an interest rate of 2.51% until the interest rate was recomputed
on September 27, 2024. The bond currently yields an interest rate of 4.58% and is payable in annual
installments through 2035.

The District owes $311,014 on the water contract with the Weber Basis Water Conservancy District that
was issued in 2018 and used to purchase water rights. The contract yields an interest rate of 3.50% and is
payable in annual installments through 2033.

Additional Information

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview
of Wolf Creek Water and Sewer Improvement District’s finances and to demonstrate the District’s
accountability for the money it receives. Questions concerning any of the information provided in this
report or any other matters related to the District's finances should be addressed to Wolf Creek Water and
Sewer Improvement District, 2580 N Hwy 162 Suite A, Eden, UT 84310.
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WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
STATEMENT OF NET POSITION

DECEMBER 31, 2024
2024
ASSETS
Current assets:
Cash and cash equivalents $ 1,670,833
Accounts receivable -
Total current assets 1,670,833
Noncurrent assets:
Restricted cash and cash equivalents 3,151,573
Restricted fund investments 87,863
Fixed assets:
Construction in progress 6,677,694
Water rights 1,558,358
Land 1,614,367
Depreciable assets, net of accumulated depreciation 7,035,807
Total noncurrent assets 20,125,662
Total assets 21,796,495
Total assets and deferred outflows of resources 21,796,495
LIABILITIES
Current liabilities:
Accounts payable 846,502
Retainage payable 179,313
Customer deposits 18,685
Current-portion of long-term debt 662,360
Total current liabilities 1,706,860
Noncurrent liabilities:
Noncurrent liabilities, net of current portion 4,203,654
Total noncurrent liabilitics 4,203,654
Total liabilities 5,910,514
Deferred inflows of resources - ARPA 1,168,519
Total liabilitics and deferred inflows of resources 7,079,033
NET POSITION
Net investment in capital assets 11,050,413
Restricted-impact fees 2,382,954
Restricted-bond reserves 810,963
Unrestricted 473,132
Total net position $ 14,717,462

The accompanying notes are an integral part of these statements.
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WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2024

2024
OPERATING REVENUE
Charges for services 2,045,802
Miscellaneous revenue 4,025
Dispoal line income 72,500
Connection fees 51,861
Total operating revenue 2,174,188
OPERATING EXPENSES
Payroll expenses 499913
Supplies 19,924
Contractual services 123,027
Utilities 89,591
Repairs and maintenance 283,871
Telephone 12,560
Insurance 33,121
Depreciation 271,275
Engineering fees 1,788
Professional fees 259,083
Board fees 25,600
Office expenses 29,929
Rent expenses 17,540
Miscellancous 9,180
Bad debt 25,160
Water contract 154,797
Total operating expenses 1,856,359
Operating income (loss) 317,829
NONOPERATING REVENUE (EXPENSES)
Impact fees 412,260
Interest income 258,644
Interest expense (112,670)
Grant income 3,031,629
Total nonoperating revenue (expenses) 3,589,863
Net income (loss) before contributions 3,907,692
Capital contributions 5
Change in net position 3,907,692
Net position - beginning of year 10,809,770
Net position - ending $ 14,717,462

The accompanying notes are an integral part of these statements.
7




WOLF CREEK WATER & SEWER IMPROVEMENT DISTRICT
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024
Cash Flows From Operating Activities:
Receipts from customers $ 2,182,502
Payments to suppliers (256,822)
Payments to employees (320,600)
Net cash provided (used) by operating activities 1,605,080
Cash Flows From Capital and Related Financing Activities:
Proceeds from impact fees 412,260
Proceeds from issuance of debt o
Investment in reserve funds 166
Proceeds from capital grants 2,775,148
Principal paid on capital debt (648,198)
Interest paid on capital debt (112,670)
Sale of capital assets -
Purchases of capital assets (5,311,536)
Net cash provided (used) by capital and related financing activities (2,884,830)
Cash Flows From Investing Activities:
Interest and dividends received 258,644
Net cash provided (used) by investing activities 258,644
Net increase (decrease) in cash and cash equivalents (1,021,106)
Cash and cash equivalents - beginning 5,843,513
Cash and cash equivalents - ending $ 4,822,407
Statement of Net Position:
Cash and cash equivalents $ 1,670,833
Restricted cash and cash equivalents 3,151,573

$ 4,822,406

The accompanying notes are an integral part of these statements.
8




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2024

2024
Reconciliation of Operating Income to Net Cash Provided (Used) by
Operating Activities:
Operating income (loss) : $ 317,829

Adjustments to reconcile operating income to net cash provided (used)

by operating activitics:
Depreciation expense 271,275
(Increase) decrease in accounts receivable -
(Increase) decrease in deferred outflows of resources -

Increase (decrease) in customer deposits 8,314
Increase (decrease) in accounts payable 828,349
Increase (decrease) in retainage payable 179313

Net cash provided (used) by operating activities 3 1,605,080

Noncash Capital Financing Activities:

The accompanying notes are an integral part of these statements.
9




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Wolf Creck Water and Sewer Improvement District conform in all material
respects to generally accepted accounting principles (GAAP) as applicable to governments. The District
has adopted the provisions of the Governmental Accounting Standards Board (GASB). Preparation of the
financial statements in conformity with GAAP requires management to make estimates and assumptions
that affect the reported amounts and disclosures in the financial statements.

The following is a summary of the more significant policies and is presented to assist the reader in
interpreting the financial statements and other data in this report. These policies, as presented, should be
viewed as an integral part of the accompanying financial statements.

A, Reporting Entity

The Wolf Creeck Water and Sewer Improvement District is a special district organized in January 2011
when the District purchased the assets and operational responsibilities of Wolf Creek Water Company and
Wolf Creck Water Conservancy, Inc. The District operates under a Board of Trustees form of
government,

The criteria set forth by generally accepted accounting principles (GAAP) was used to determine which
entities to include in this report. GASB Concepts Statement-1 (Objectives of Financial Reporting)
concludes that the basic foundation for governmental financial reporting is accountability. The Concepts
Statement asserts that accountability requires governments to answer to the citizenry - to justify the
raising of public resources and the purposes for which they are used. In turn, the concept of
accountability becomes the basis for defining the financial reporting cntity. Under GASB-61 (The
Financial Reporting Entity) the financial reporting entity consists of the primary government,

The District has no component units.
B. Fund Financial Statements

The financial transactions of the District are recorded in an individual fund. A fund is a separate
accounting entity with a self-balancing set of accounts. Fund accounting is used to demonstrate legal
compliance and to aid financial management by segregating transactions related to certain government
functions or activities.

The District reports the following major proprictary fund:

Enterprise Fund - The enterprise fund is used to account for operations of the water and sewer utility
systems, (a) that are financed and operated in a manner similar to private business enterprises, where the
intent of the governing body is that the cost (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes.




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Measurement Foeus and Basis of Accounting

The financial statements are prepared using the economic resources measurement focus and the acerual
basis of accounting. Revenues arc recorded when earned and expenses are recorded when the related
liability is incurred, regardless of the timing of the cash flows. Fees are recognized in the year in which
the related sales or other activity has occurred. Grants and similar items are recognized as revenue when
all eligibility requirements have been met. When an expenditure is incurred for purposes for which both
restricted and unrestricted resources are available, the District generally uses restricted resources first,
then unrestricted resources.

Proprietary funds separate operating and non-operating revenues and expenses. Operating revenues and
expenses normally arise from providing goods and services in connection with the fund's normal ongoing
operations. The principal sources of operating revenues for the proprictary funds are charges to
customers for goods and services. Operating expenses include the cost of sales and services,
administrative overhead expenses and depreciation on capital assets. All other revenues or expenses are
recorded as non-operating,

The District has adopted GASB Statement No. 62, Codification of Accounting and Financial Reporting
Guidance. Accordingly, the District has elected to apply all applicable GASB pronouncements and
codified accounting standards issued by GASB.

D. Assets, Liabilities, and Fund Balances/Net Position

The following are the District’s significant policies regarding recognition and reporting of certain assets,
liabilities, and equity.

Cash & Cash Equivalents and Investments

Cash and Cash Equivalents are generally considered short-term, highly liquid investments with a maturity
of three months or less from the purchase date.

Investments are recorded at fair value in accordance with GASB Statement No. 72, Fair Value
Measurement and Application. Accordingly, the change in fair value of investments is recognized as an
increase or decrease to investment assets and investment income.

Inventories
No significant inventories are maintained by the District, therefore none are reflected in these statements.
Restricted Assets

Certain resources set aside as reserves in accordance with District resolutions and State statutes are
classified as restricted assets on the statement of net position because their use is limited.

Il




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D, Assets, Liabilities, and Fund Balances/Net Position (Continued)
Capital Assets

All purchased fixed assets are valued at cost or estimated historical cost. Donated fixed assets are valued
at their estimated fair market value on the date received. The costs of normal maintenance and repairs
that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements
are capitalized and depreciated over Lhe remaining useful lives of the related capital assets, as applicable.
Capital assets are defined as assets with an initial, individual cost of more than $5,000,

Infrastructure capital assets which are newly constructed or contributed are capitalized.
Depreciation of all exhaustible capital assets is charged as an expense in the related program.

Accumulated depreeiation is reported on the Statement of Net Position. Depreciation has been provided
over the estimated useful lives using the straight-line method. The estimated useful lives are as follows:

Buildings 30-50 years
Equipment 5-10 years

Improvements 10-50 years
Infrastructure 20-40 years

Long-term Obligations
In the proprictary fund financial statements, long-term debt obligations are reported as liabilities,
Net Position/Fund Balances

The difference between assets and liabilities is #ef position on the fund financial statements. The District's
net position is classified as follows:

Net investment in capital assets- This component of net position consists of the District's total investment
in capital assets, net of accumulated depreciation, reduced by the outstanding debt obligations related to
those assets. To the extent debt has been incurred, but not yet expended for capital assets, such amounts
are not included as a component of the net investment in capital assets.

Restricted for impact fees - This component of net position consists of that portion of the net position
collected through water impact fees and restricted for new capital improvements.

Restricted for bond reserves - This component of net position consists of various reserves required by the
bond purchaser and trustee.

Unrestricted - This component of net position consists of net position that does not meet the definition of
“restricted" or "net investment in capital assets”,




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Assets, Liabilities, and Fund Balances/Net Position (Continued)
Net Position/Fund Balances, Continued

The calculation on the net investment in capital assets balance are as follows:

2024
Capital Assets, Net of Depreciation
Land 5 1,614,367
Construction in progress 6,677,694
Water Rights 1,558,358
Net depreciable assets 7,035,807
16,886,226
Less Related Outstanding Debt
Current portion long term debt (662,360)
Noneurrent portion long term debt (4,203,654}
(4,866,014)
Less Capital Related Liabilities
Construction contracts payable (790,485)
Retainage payable (179,313)
(179,313)
Net Investment in Capital Assets $ 11,840,899

E. Contributions

Certain proprietary fund types receive contributions for aid in construction from various sources. With
the adoption of GASB No. 33, these contributions that were formerly credited directly to contributed
capital accounts are now reflected as non-operating revenue.

F. Compensated Absences

The District policy does not provide for vested or accumulated vacation and sick leave. All vacation and
sick leave expires at the end of each year and vacation and sick leave are not paid out when an employee
retires or leaves. Therefore there is no balance at December 31, 2024.

G. Bond Issue Cosfts

The District has adopted GASB Statement No. 65, which has redefined the definition of an asset and
provided a new categorization for deferred outflows. According to this standard, bond issuance costs no
longer meet the criteria of an asset and have been expensed as an outflow of resources. Prior to 2012, the
issuance costs were amortized using the straight-linc method in the statement of net assets for the term of
the bonds from which the costs were incurred.

13




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
H. Deferred Outflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of resources,
represents a consumption of net position or fund balance that applies to a future period(s) and thus, will
not be recognized as an outflow of resources (expense/expenditurc) until then. The District has only one
item that qualifies for reporting in this category. It is the deferred contributions and differences between
projected and actual earnings on its pension plan assets.

| B Deferred Inflows of Resources

In addition to liabilities, the statement of net position reports a separate section for deferred inflows of
resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The District has two types of items reported under this category. The
District participates in the Utah Retirement Systems and has deferred inflows of resources associated with
differences between expected and actual experience and changes in assumptions. The

J. Use of Estimates

The preparation of the accompanying financial statements in conformity with accounting principles
generally accepted in the United States of America, requires management to make cstimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

K. Adoption of New Aecounting Standard

In 2022 GASB Announced GASBS 101- Compensated Absences, effective for years beginning after
December 15, 2023. This Statement requires that liabilities for compensated absences be recognized for
leave that has not been used and more likely than not will be used and has not yet been paid. A liability
should be recognized for leave that has not been used if the leave is attributable to services already
rendered, the leave accumulates, and the leave is more likely than not to be paid.

This statement requires that a liability for certain types of compensated absences—including parental
leave, military leave, and jury duty leave—not be recognized until the leave is paid.

Adoption of this new standard did not require a restatement of prior year net position.

14




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 2 - DEPOSITS AND INVESTMENTS

Deposits & Inyestments

The District maintains a cash and investment pool that is available for use by all funds. Cash includes
amounts in demand deposits as well as time deposits. Investments are stated at cost or amortized cost,
which approximates fair value. Each fund’s portion of this pool is displayed as “Cash and Cash
Equivalents’ which also includes cash accounts that are separately held by some of the District’s funds.
Deposits are not collateralized nor are they required to be by State statute.

The District follows the requirements of the Utah Money Management Act (Utah Code, Section 51,
Chapter 7) in handling its depository and investment transactions. This Act requires the depositing of
District funds in a “qualified depository”.

The Act defines a “qualified depository™ as any financial institution whose deposits are insured by an
agency of the Federal government and which has been certified by the State Commissioner of Financial
Institutions as meeting the requirements of the Act and adhering to the rules of the Utah Money
Management Council.

Deposits
Custodial Credit Risk

Custodial credit risk is the risk that, in the event of a bank failure, the deposits may not be returned to it.
The District does not have a formal deposit policy for custodial credit risk. As of December 31, 2024,
$609,631 of the District’s bank balance of $859,631 was uninsured and uncollateralized.

Investments

The State of Utah Money Management Council has the responsibility to advise the State Treasurer about
investment policies, promote measures and rules that will assist in strengthening the banking and credit
structure of the state, and review the rules adopted under the authority of the State of Utah Money
Management Act that relatc to the deposit and investment of public funds.

The follows the requirements of the Utah Money Management Act (Urah Code, Title 51, Chapter 7) in
handling its depository and investment transactions. The Acl requires the depositing of funds in a
qualified depository. The Act defines a qualified depository as any financial institution whose deposits
are insured by an agency of the Federal Government and which has been certified by the State

Commissioner of Financial Institutions as mecting the requirements of the Act and adhering to the rules
of the Utah Money Management Council.

The Money Management Act defines the types of securities authorized as appropriate investments for the
District’s funds and the conditions for making investment transactions. Investment transactions may be
conducted only through qualified depositories, certified dealers, or directly with issuers of the investment
securities.




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)

Statutes authorize the District to invest in negotiable or nonnegotiable deposits of qualified depositories
and permitted negotiable depositories; repurchase and reverse repurchase agreements; commercial paper
that is classified as “first tier” by two nationally recognized statistical rating organizations; bankers’
acceptances; obligations of the United States Treasury including bills, notes, and bonds; obligations, other
than morlgage derivative products, issued by U.S. government sponsored enterprises (U.S. Agencies)
such as the Federal Home Loan Bank System, Federal Home Loan Mortgage Corporation (Freddie Mace),
and Federal National Mortgage Association (Fannie Mae); bonds, noles, and other evidence of
indebtedness of political subdivisions of the State; fixed rate corporate obligations and variable rate
securities rated “A” or higher, or the equivalent of “A™ or higher, by two nationally recognized statistical
rating organizations; shares or certificates in a money market mutual fund as defined in the Money
Management Act; and the Utah State Public Treasurers’ Investment Fund.

The Utah State Treasurer’s Office operates the Public Treasurers’ Investment Fund (PTIF). The PTIF is
available for investment of funds administered by any Utah public treasurer and is not registered with the
SEC as an investment company. The PTIF is authorized and regulated by the Money Management Act
(Utah Code, Title 51, Chapter 7). The Act established the Money Management Council which oversees
the activities of the State Treasurer and the PTIF and details the types of authorized investments.
Deposits in the PTIF are not insured or otherwise guaranteed by the State of Utah, and participants share
proportionally in any realized gains or losses on investments,

The PTIF operates and reports to participants on an amortized cost basis. The income, gains, and losses
of the PTIF, net of administration fees, are allocated based upon the participant’s average daily balance.
The fair value of the PTIF investment pool is approximately equal to the value of the pool shares,

Fair Value of Investments

The District measures and records its investments using fair value measurement guidelines established by
generally accepted accounting principles. These guidelines recognize a three-tiered fair value hierarchy,
as follows:

e Level I: Quoted prices for identical investments in active markets:
* Level 2: Observable inputs other than quoted market prices; and,
® Level 3: Unobservable inputs.

At December 31, 2024, the Distriet had the following recurring fair value measurements:

Fair Value Measurements Using

Total Level 1 Level 2 __ Level3
Investments by fair value level
Debt securities:
Utah Public Treasurer's Investment Fund ~ $ 3,995,686 $ - $ 3,995,686 $
Total debt securities $ 3,995,686 $ - $ 3,995,686 3




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)

Debt and equity securities classified in Level | are valued using prices quoted in active markets for those
securities. Debt and equity securities classified in Level 2 are valued using the following approaches:

* U.S. Treasuries, U.S. Agencies, and Commercial Paper: quoted prices for identical securities in
markets that are not active;

* Corporate and Municipal Bonds: quoted prices for similar securities in active markets;

* Money Market, Bond, and Equity Mutual Funds: published fair value per share (unit) for each
fund:

* Utah Public Treasurers® Investment Fund: application of the December 31, 2024 fair value

factor, as calculated by the Utah State Treasurer, to the district’s average daily balance in the
Fund.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. The District’s policy for managing its exposure to fair value loss arising from increasing
interest rates is to comply with the State’s Money Management Act. Section 51-7-11 of the Money
Management Act requires that the remaining term to maturity of investments may not exceed the period
of availability of the funds to be invested. The Act further limits the remaining term to maturity on all
investments in commercial paper, bankers’ acceptances, fixed rate negotiable deposits, and fixed rate
corporate obligations to 270 days - 15 months or less. The Act further limits the remaining term to
maturity on all investments in obligations of the United States Treasury; obligations issued by U.S.
government sponsored enterprises; and bonds, notes, and other evidence of indebtedness of political
subdivisions of the State to 5 years. In addition, variable rate negotiable deposits and variable rate
securities may not have a remaining term to final maturity exceeding 3 years.

As of December 31, 2024, the ’s investments had the following maturities:

Investment Maturities (in Years)

Investment Type Fair Value Less than 1 1-5 6-10 More than 10
PTIF Investments $ 3,995,686 $ 3,995686 - - -
$ 3,995,686 $ 3,995,686 - - -

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.
The district’s policy for reducing its exposure to credit risk is to comply with the State’s Money
Management Act, as previously discussed.

At December 31, 2024, the District’s investments had the following quality ratings:
Quality Ratings

Investment Type Fair Value AAA AA A Unrated
PTIF Investments $ 3,995,686 - - - $ 3,995,686
$ 3.995,686 - - - 3 3,995,686




WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)
Conceniration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment in
a single issuer. The District’s policy for reducing this risk of loss is to comply with the Rules of the
Money Management Council. Rule 17 of the Money Management Council limits investments in a single
issuer of commercial paper and corporate obligations to 5-10% depending upon the total dollar amount
held in the portfolio.

Custodial credit risk (investments) ~ For an investment, this is the risk that, in the event of the failure of
the counterparty, the will not be able to recover the value of its investments or collateral securitics that
are in the possession of an outside party. The does not have a formal policy for custodial credit risk.

The district’s investment in the Utah Public Treasurer’s Investment Fund has no custodial credit risk.
Cash on hand and on deposit:

Cash on deposit $ 826,720
PTIF investment 3,995,686
Total cash and investments $ 4,822,406

Cash and investments are included in the accompanying combined statement of net position as follows:

Cash $ 1,670,833
Restricted cash 3,151,573
Total cash and investments $ 4,822,406

The District also has investments with Zions Bank that consist of corporate bonds. Investments are carried
at cost which is not materially different from market value.

Cost at December Cost at December {
31, 2024 31, 2023

Zions Debt Service  § 87,863 3 88,029
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WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

NOTE 3- CAPITAL ASSETS

Capital assets activity for the year ended December 31, 2024, was as follows:

BUSINESS-TYPE ACTIVITIES
Nondepreciated Assets
Water rights

Construction in progress
Land

Total nondepreciated assets
Depreciated Assets
Water system
Irrigation system
Sewer system
Vehicles
Office equipment

Total depreciated assets
Less accumulated depreciation
Water system
Irrigation system
Sewer system
Vehicles
Office equipment
Total accumulated
depreciation

Net assets depreciated

Business type activities - net

Depreciation Expense
December 31, 2024

Balance Balance
December 31, December 31,
2023 Additions Transfers (Deletions) 2024
$ 1,558,358 $ - $ - b - $ 1,558,358

1,602,969 5,172,578 (97,853) - 6,677,694
1,614,367 - - - 1,614,367
4,315,812 5,172,578 (97.,853) - 8,880,620
2,726,463 138,958 - - 2,865,421
1,325,363 - 97,853 - 1,423,216
7,099,993 - - - 7,099,993
144,120 - - - 144,120
16,830 - - - 16,830
11,312,769 138,958 97,853 - 11,549,580
(1,131,398) (55,490) - - (1,186,888)
(547,221) (37,064) - - (584,284)
(2,456,213) (165,248) - - (2,621,461)
(95,432) (11,772) - - (107,205)
(12,234) (1,701) - - (13,935)
(4,242,498) (271,275) - - (4,513,772)
7,070,271 (34,464) 97,853 - 7,035,807

$ 26,973,250 3 4,168,315 $ - b - $ 16,886,226

NOTE 4 - LONG-TERM DEBT

3

271,275

Long-term liability activity for the year ended December 31, 2024 was as follows:

Outstanding Outstanding Current
Description 12/31/2023 Additions Subtractions 12/31/2024 Portion
2016 Revenue Bonds § 4.304,000 3 - § (552,000) $ 3,752,000 $ 564,000
2019 Revenue Bonds 866,000 - (63,000) 803,000 64,000
Water Contract 344212 - (33,198) 311,014 34,360

$ 6,216,411 $ - $ (214,316) 5 4,866,014 5 662,360
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 4 - LONG-TERM DEBT (CONTINUED)

Series 2016 Water, Sewer & Irrigation Revenue Bonds

On February 24, 2016, Wolf Creek Water and Scewer Improvement District issued the Series 2016 Water,
Sewer & Irrigation Revenue and Refunding Bonds. The purpose of the issuance was to was to pay off the
2010 and 2011 series bonds and $1,007,000 was placed in a construction fund for upcoming capital
projects. Principal payments on the bonds are due on the 15" of January every year through 2031. The
interest payments are due on the 15" of January and the 15" of July every year through 2031. The bonds
carry an interest rate of 2.14%. The sewer and irrigation systems are pledged as collateral,

The anticipated annual requirement to amortize long-term debt and related interest as of December 31 g

2024, are as follows:

Year
Ended Dec, 31 Principal Interest Total

2025 $ 564,000 $ 74,258 $ 638,258
2026 576,000 62,060 638,060
2027 588,000 49,605 637,605
2028 601,000 36,883 637,883
2029 614,000 23,882 637,882
2030-2034 809,000 12,487 821,487
$ 3,752,000 $ 259,175 $ 4,011,175

Series 2019 Water & Sewer Revenue Bonds

On September 27, 2019, Wolf Creek Water and Sewer Improvement District issued the Series 2019
Water & Sewer Revenue Bonds. The purpose of the issuance was o obtain funding for major
construction costs for future capital assets. The bonds were issued at $1,050,000. Principal payments on
the bonds are due January 15" of each year through 2035 and interest payments on the bonds are due on
January 15" and July 15" of each year through 2035. The bonds carried an interest rate of 2.51% until
September 27, 2024 at which time the interest rate was recomputed to be 4.58%. The water and sewer
systems are pledged as collateral.

The anticipated annual requirement to amortize long-term debt and related interest as of December 31,

2024, are as follows:

Year
Ended Dec. 31 Principal Interest Total

2025 $ 64,000 $ 27,001 h 91,001
2026 66,000 32,335 98,335
2027 67,000 29,289 96,289
2028 69,000 26,175 95,175
2029 71,000 22,969 93,969
2030-2034 383,000 63,639 446,639
2035-2039 83,000 1,901 84.901
$ 803,000 $ 203,308 $ 1,006,308
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 4 - LONG-TERM DEBT (CONTINUED)

Weber Basin Water Conservancy District Water Rights Contract

On August 30, 2018, Wolf Creck Water and Sewer Improvement District entered into a contract with the
Weber Basin Water Conservancy District. The purpose of the contract was to obtain funding for the
purchase of water rights. The contract was issued at $511,118. Principal and interest payments on the

contract are due on the 15™ of November every year through 2033. The bonds carry an interest rate of
3.50%.

The anticipated annual requirement to amortize long-term debt and related interest as of December 31,
2024, are as follows:

Year
Ended Dec. 31 Principal Interest Total

2025 $ 34,360 $ 10,881 $ 45241
2026 35,562 9,679 45,241
2027 36,806 8,435 45241
2028 38,094 7,147 45,241
2029 39,426 5,815 45,241

2030-2034 126,766 8,972 135,739

§ 311,014 $ 50,930 $ 361,944

NOTE 5 - RISK MANAGEMENT

Wolf Creek Water and Sewer Improvement District is exposed to various risks of loss related to torts;
theft of, damage to and destruction of assets; errors and omissions; and natural disasters for which the
District carries commercial insurance. The District maintains comprehensive insurance coverage in
aggregate amounts sufficient to protect against all reasonably foreseeable liability risks. Specific liability
policies purchased include automobile, general liability, property, bond (employee dishonesty), treasurer,
public officials and officers, excess liability, and workman’s compensation. As of December 31, 2024,
there is no anticipation of unpaid claims. Therefore, a liability is not accrued. Settlement amounts have
not exceeded coverage for the current year or the three prior years.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 6 - LEGAL COMPLIANCE BUDGETS

Annual budgets are prepared and adopted in accordance with the "Uniform Fiscal Procedures Act" by
Wolf Creek Water and Sewer Improvement District on or before December 3 st for the following fiscal
year, which begins on January |. Budgets may be increased by resolution of the Board of Trustees at any
time during the year,

The District adheres to the following procedures in establishing the budgetary data reflected in the
financial statements:

1. On or before the first regular scheduled mecting in November, the Manager submits to
the Board of Trustees a proposed operating budget for the fiscal year commencing the
following January 1. The operating budget includes proposed expenditures and the
means of financing them.

2. Prior fo the formal adoption of the budget the Board of Trustees will hold budget
workshop meetings, which are open to the public.

3; Prior to budget adoption the Board of Trustees sets a date for a public budget hearing at
which time taxpayers' comments are heard. Copies of the proposed budget are made
available for public inspection 10 days prior to the budget hearing. At the conclusion of
the budget hearing the budget, as amended, is legally enacted through passage of a
resolution.

4, Formal budgetary intcgration is employed as a management control device during the
year for the Government Funds.

5. Budgets for the District are adopted on a basis consistent with Generally Accepted
Accounting Principles (GAAP). Budgeted amounts are as originally adopted, or as
amended by the Board of Trustees during the current fiscal year.

6. Unencumbered budget appropriations lapse at the end of the fiscal year,
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NOTE 7 - PENSION PLAN
At the beginning of 2024, Wolf Creck Water and Sewer Improvement District joined the Utah Retirement
Systems pension plan. The District has not received any actuarial reports yet from Utah Retirement

Systems as of the date of this report.

General Information about the Pension Plan

Plan Description: Eligible plan participants are provided with pensions though the Utah Retirement
Systems. The Utah Retirement Systems are comprised of the following pension trust funds:

* Public Employees Noncontributory Retirement System (Noncontributory System); is a multiple
employer, cost-sharing, public employee retirement system.

* Tier 2 Public Employees Contributory Retirement System (Tier 2 Public Employces System) is a
multiple employer cost sharing public employee retirement system;

The Tier 2 Public Employees System became effective July 1, 2011. All eligible employees beginning on
or after July 1, 2011, who have no previous service credit with any of the Utah Retirement Systems, are
members of the Tier 2 Retirement System.

The Utah Retirement Systems (Systems) arc¢ established and governed by the respective sections of Title
49 of the Utah Code Annotated 1953, as amended. The Systems’ defined benefit plans arc amended
statutorily by the State Legislature. The Utah State Retirement Office Act in Title 49 provides for the
administration of the Systems under the direction of the Board, whose members are appointed by the
Governor. The Systems are fiduciary funds defined as pension (and other employee benefit) trust funds.
URS is a component unit of the State of Utah. Title 49 of the Utah Code grants the authority to establish
and amend the benefit terms. URS issues a publicly available financial report that can be obtained by
writing Utah Retirement Systems, 560 E. 200 S., Salt Lake City, Utah 84102 or visiting the website;
WWW.UIS.org.

NOTE 8 - INTEREST EXPENSE
The District incurred $112,670 in interest expense of which $1 12,670 was charged to expense.
NOTE 9 - SUBSEQUENT EVENTS

Management has reviewed for subsequent events to disclose in the footnotes to the financial statements
and found a commitment for disclosure as a subsequent event.

This review was performed on September 4, 2025, which is the financial statement issuance date.
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OGDEN, UTAH B4401 — CPAs & ADVISORS — client.services@childrichards.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees of
Wolf Creek Water & Sewer Improvement District

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the business-type activities of Wolf Creek Water & Scwer
Improvement District, as of and for the year ended December 31, 2024, and the related notes to the financial
statements, which collectively comprise Wolf Creek Water & Sewer Improvement District’s basic financial
statements and have issued our report thereon dated September 4, 2025,

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Wolf Creck Water & Sewer
Improvement District’s internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Wolf Creek Water & Sewer
Improvement District’s internal control. Accordingly, we do not express an opinion on the effectiveness of Wolf
Creek Water & Sewer Improvement District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severce than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed (o identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Wolf Creek Water & Sewer Improvement District’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government A uditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Chit Blstarde CFPAs & Advisors

Ogden, Utah
September 4, 2025
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— CPAs & ADVISORS —

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND
REPORT ON INTERNAL CONTROL OVER COMPLIANCE
AS REQUIRED BY THE STATE COMPLIANCE AUDIT GUIDE

To the Board of Trustees of
Wolf Creek Water & Sewer Improvement District

Report On Compliance

We have audited Wolf Creek Water & Sewer Improvement District’s compliance with the applicable state
compliance requirements described in the Stare Compliance Audit Guide, issued by the Office of the State Auditor,
that could for the year ended June 30, 2024,

State compliance requirements were tested for the year ended December 31, 2024 in the following areas:

Budgetary Compliance

Impact Fees

Special and Local Service District Board Members
Open and Public Meeting Act

Management’s Responsibility
Management is responsible for compliance with the state requirements referred to above.
Auditor’s Responsibility

Our responsibility is to express an opinion on Wolf Creck Water & Sewer Improvement District’s com pliance based
on our audit of the state compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United
States; and the State Compliance Audit Guide. Those standards and the State Compliance Audit Guide require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the state
compliance requirements referred to above that could have a direct and material effect on a state compliance
requirement occurred. An audit includes examining, on a test basis, cvidence about Wolf Creek Water & Sewer
Improvement District’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances,

We believe that our audit provides a reasonable basis for our opinion on compliance for each state compliance
requirement referred to above. However, our audit does not provide a legal determination of Wolf Creek Water &
Sewer Improvement District’s compliance with those requirements.

ROYCE J. RICHARDS, J.D., CPA | RYAN R. CHILD, CPA

2490 WALL AVENUE. OGDEN. UTAH 84401 | MAIN B801-621-0440 | FAX 801-399-9264




Opinion on Compliance

In our opinion, Wolf Creek Water & Sewer Improvement District complied, in all material respects, with the state
compliance requirements referred to above for the year ended December 31, 2024.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to be reported in
accordance with the State Compliance Audit Guide and which are described in the schedule of findings as item
2024-01 and 2024-02. Our opinion on compliance is not modified with respect to these maltters.

Woll Creek Water & Sewer Improvement District’s response to the noncompliance findings identified in our audit
is described in our letter to management dated September 4, 2025. Wolf Creck Water & Sewer Improvement
District’s response was not subjected to the auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

Report On Internal Control Over Compliance

Management of Wolf Creck Water & Sewer Improvement District is responsible for establishing and maintaining
effective internal control over compliance with the state compliance requirements referred to above. In planning
and performing our audit of compliance, we considered Wolf Creek Water & Sewer Improvement District’s internal
control over compliance with the state compliance requirements referred to above to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance with those state
compliance requirements and to test and report on internal control over compliance in accordance with the Stare
Compliance Audit Guide, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Wolf Creek Water & Sewer
Improvement District’s internal control over compliance.

A deficiency in internal conirol over compliance exists when the design or operation of a control over com pliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent
or to detect and correct noncompliance with a state compliance requirement on a timely basis. A material weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a state compliance
requirement will not be prevented or detected and corrected on a timely basis. A significant deficiency in internal
conirol over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a state compliance requirement that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control and compliance and the results of that testing based on the requirements of the Stare Compliance
Audit Guide. Accordingly, this report is not suitable for any other purpose.

Chitd, Klokards CFAs & Adwisors

Ogden, Utah
September 4, 2025
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WOLF CREEK WATER AND SEWER IMPROVEMENT DISTRICT
SCHEDULE OF FINDINGS
DECEMBER 31, 2024

2024-01: State Compliance — Impact Fees

Criteria: The Utah State Code requires that government entities prepare the impact fee schedule in a certain
manner as well as upload the impact fee schedule within six months of its year-end to the state reporting
website.

Condiition: As of June 30, 2025, the District had not uploaded a correct version of the impact fec report to
the state website.

Cause: The impact fee schedule uploaded to the state reporting website does not have any balances of
impact fees unspent by the District prior to 2024,

Effect: There is no effect on the financial statements. The District is noncompliant with the Utah State Code.

Recommendation: We recommend the District complete and upload a corrected impact fee report to include
the correct impact fee amounts on hand.

Management's Response: Worked with the State Auditors’ office on this and it was approved and uploaded
on June 23, 2025. Will work with them to make the corrections.

2024-03: State Compliance — Special Districts and Special Service District Board Members

Criteria: The Utah State Code requires that the name, phone number and email address of cach current
board member has been posted on the Utah Public Notice Website.

Cendition: As of June 30, 2024, the District had not

Cause: The district uploaded updated board information in the form of a notice but has not updated the
entity information that appears on every notice,

Effect: There is no effect on the financial statements. The District is noncompliant with the Utah State Code.

Recommendation: We recommend the District update the entity information on the Utah Public Notice
website to include updated board member information.

Management’s Response: Uploaded the notice unaware that there was another step. Will work with the site
to get that information updated.
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Independent Accountant’s Report

To the board of directors and management of
Wolf Creek Water & Sewer Improvement District

We have examined Wolf Creek Water & Sewer Improvement District’s compliance with Activities Allowed and
Allowable Costs/Cost Principles on the Coronavirus State and Local Fiscal Recovery Funds during the year of
January 1, 2024 through December 31, 2024, Management of Wolf Creck Water & Sewer Improvement District is
responsible for Wolf Creek Water & Sewer Improvement District’s compliance with the specified requirements,
Our responsibility is to express an opinion on Wolf Creek Water & Sewer Improvement District’s compliance with
the specified requirements based on our examination.

Our examination was conducted in accordance with the attestation standards established by the American Institute
of Certified Public Accountants. Those standards require that we plan and perform the examination to obtain
reasonable assurance about whether Wolf Creek Water & Sewer Improvement District complied, in all material
respects, with the specified requirements referenced above. An examination involves performing procedures to
obtain evidence about whether Wolf Creek Water & Sewer Improvement District complied with the specified
requirements. The nature, timing, and extent of the procedures selected depend on our judgment, including an
assessment of the risks of noncompliance, whether due to fraud or error. We belicve that the evidence we obtained
is sufficient and appropriate to provide a reasonable basis for our opinion.

Our examination does not provide a legal determination on Wolf Creek Water & Sewer Improvement District’s
compliance with the specified requirements.

In our opinion, Wolf Creek Water & Sewer Improvement District complied, in all material respects, with Activities

Allowed and Allowable Costs/Cost Principles on the Coronavirus State and Local Fiscal Recovery Funds during
the year of January 1, 2024 through December 31, 2024.

Chitd Blehards CFAs & Adviisors

Ogden, Utah
September 4, 2023

ROYCE J. RICHARDS, J.D., CPA | RYAN R. CHILD, CPA
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